
 

 

 

 

To: Ministers of Finance of EU Member States 

 

     13 December 2012 

 

 

On the revision of the Energy Tax Directive 

 

 

Dear Minister, 

 

We write you to highlight the importance of the on-going negotiations on the EU’s Energy Tax 
Directive, and more specifically to urge you to support a significant increase in the minimum levels 
of taxation of diesel fuel for transport purposes. 

The Energy Tax Directive is of decisive importance in many respects. It puts an EU-wide floor in tax 
levels on energy products, enabling Member States to raise revenue in a way that is low cost and 
facilitates economic recovery, helps improve the trade balance and energy efficiency, reduces 
greenhouse gas emissions and promotes renewable energy in a cost effective way. The Europe 2020 
strategy rightly emphasises the importance of smart taxation, and energy taxation is a vital element 
of it. 

We are however deeply concerned that the proposal tabled by the Cypriot presidency in the Council 
Working Group on Indirect Taxes will do very little to achieve this. 

The single most important revision in the Directive is to raise minimum tax rates on diesel. This is 
because diesel to a large extent is used by heavy goods vehicles in international circulation. To lower 
fuel costs, hauliers plan their routes so that they fill their tanks in countries with the lowest diesel tax 
rates – so-called “tank tourism”. This gives member states with favourable location and size a strong 
incentive to keep diesel tax rates low in order to boost their own tax revenues. This tax competition 
limits the freedom of surrounding countries to set their own tax rates. This is extremely worrying, as 
it also severely restricts the possibilities for member states and the entire union both to comply with 
EU and national climate targets and legislation (including the Effort-Sharing Decision) in a cost-
effective way, and limits the use of transport taxation as a means of tackling public deficits. Growing 
share of diesel passenger cars means that this downward pressure on the diesel tax is increasingly 
affecting petrol taxes as well. 

The Council Working Group on Indirect Taxes is currently discussing a proposal to revise the Energy 
Tax Directive, including the minimum diesel tax rate. In September, the Cyprus Presidency tabled the 
aforementioned proposal which, in two steps, would raise the minimum tax on diesel from the 
present €330/1000 litres to €390 €/1000 litres (€11/GJ) by 01/01/2018. This increase would 
unfortunately do no more than keep diesel tax rates in line with projected inflation. What is more, 
the minimum tax on petrol would only be marginally revised compared to the levels set as long ago 
as 2003. 

If the Cypriot Presidency´s tabled proposal is the final outcome of negotiations, then the Council 
would do almost nothing to facilitate either climate policy or the resolution of the budget crisis in the 
member states. This would, in our view, be detrimental and irresponsible. 



Our organisations urge you therefore, when deciding on a revised Energy Tax Directive, to adopt 
considerably higher tax minima than the proposed levels, in particular for diesel. We suggest a diesel 
tax minimum from 01/01/2014 of €400 €/1000 l (€11,4/GJ) and from 01/01/2018 of  €470/1000 l 
(€13,4/GJ), figures that should also guide the setting of other minima. Concerns expressed by 
member states about these rates should not be addressed by refraining from raising the minimum 
tax rate but through country-specific solutions based on strict criteria, such as delayed phase-in.  

 

 

Yours faithfully, 

 

 

 

 
European federation for Transport and 

Environment 
Jos Dings, director 

 
European Environment Bureau 

Jeremy Wates, secretary general 
 

 

 
Anselm Görres, president 

 

 
VCÖ-Mobilität mit Zukunft (Austria) 

Willi Nowak, director 

 
Bond Beter Leefmilieu (Belgium) 
Mathias Bienstman, policy officer 

 

 
Inter-Environnement Wallonie (Belgium) 
Christophe Schoune, Secretary-General 

 

 
Zelena Akcija (Croatia) 

Bernard Ivcic, president 

 

 
Zelený kruh/Green circle (Czech Republic) 

Júlia Sokolovičová, director 

 
C&S Traffic Club (Czech Republic) 

Miroslav Patrik, coordinator 
 

 



 

NOAH – Trafik (Denmark) 
Ivan Lund Pedersen, transport campaigner 

 
Det Økologiske Råd (Denmark) 

Christian Ege, director 
 

 

 

Eesti Roheline Liikumine (Estonia) 
Ilmar Part, board member 

 

 
 

Finnish Association for Nature Conservation 
Eero Yrjö-Koskinen, executive director 

 

 
France Nature Environnement (France) 

Bruno Genty, president 
 

 

 
 

Fédération Nationale des Associations 
d'Usagers de Transport (France) 

Jean Sivardière, president 

 

 

Réseau Action Climat France (France) 
Pierre Perbos, president 

 

 
Fédération des usagers de la bicyclette (France) 

Geneviève Laferrere, president 
 

 
Forum Ökologisch-Soziale Marktwirtschaft 

(Germany) 
Damian Ludewig, director 

 

 
 

Deutsche Umwelthilfe (Germany) 
Jürgen Resch, CEO 

  

 
 

VCD-Verkehrsclub Deutschland (Germany) 
Michael Ziesak, president 

 

 
 

Levegő Munkacsoport (Hungary) 
András Lukács, president 

 

 
 

An Taisce, The National Trust for Ireland 
(Ireland) 

John Harnett, chair 

 

 

Environmental Pillar (Ireland) 
Michael Ewing, coordinator 

 

http://www.transportenvironment.org/people/f%C3%A9d%C3%A9ration-nationale-des-associations-dusagers-de-transport
http://www.transportenvironment.org/people/f%C3%A9d%C3%A9ration-nationale-des-associations-dusagers-de-transport


 

 

Amici della Terra Italia (Italy) 
Massimiliano Bienati, campaigner 

 
Mouvement ecologique (Luxembourg) 

Paul Polfer, vice president 
 

 
natur&ëmwelt (Luxembourg) 

Frantz Charles Muller, president 

 

 

Mlieudefensie (Netherlands) 
Ivo Stumpe, head of traffic campaign 

 
Stichting Natuur en Milieu (Netherlands) 

Maarten van Bieze, team manager mobility and 
spatial planning 

 

 

 
Quercus - Associação Nacional de Conservação 

da Natureza (Portugal) 
Nuno Sequeira, president 

 

 
TERRA Mileniul III (Romania) 

Ioana Ciuta, director executive 
 

 
Focus Association for Sustainable Development 

(Slovenia) 
Živa Gobbo, chairperson 

 
 
 
 
 

Swedish Society for Nature Conservation 
(Sweden) 

Svante Axelsson, secretary general 
 

 

 
Campaign for Better Transport (UK) 

Stephen Joseph, chief executive 

 

 
Transform Scotland (UK) 
Colin Howden, director 

 

Koalicja Klimatyczna  (Poland) 

Zbigniew Karaczun, PhD 


